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ICRA Lanka withdraws ratings on the unissued Subordinated 
Debentures of Citizens Development Business Finance PLC 

March 04, 2019 

Instrument* 
Rated Amount 

(LKR Mn) 
Rating Action 

Subordinated, unsecured, listed redeemable debentures 
programme 

322 
[SL]BBB (Negative); 
Withdrawn 

Issuer Rating NA 
[SL]BBB+ (Negative); 
Outstanding 

Subordinated, unsecured, listed redeemable debentures 
programme 

928 
[SL]BBB (Negative); 
Outstanding 

Trust Certificates Programme of Citizens Development 
Business Finance PLC Trust-03 

628 
[SL]A-(SO) (Negative); 
Outstanding 

Subordinated, unsecured, listed redeemable debentures 
programme 

2,000 
[SL]BBB (Negative); 
Outstanding 

Subordinated guaranteed listed redeemable debentures 1,000 
[SL]A-(SO) (Stable); 
Outstanding 

Rating action  

ICRA Lanka Limited, subsidiary of ICRA Limited, a group company of Moody’s Investors Service, has 
withdrawn the issue rating of [SL]BBB (pronounced SL Triple B) with negative outlook on the subordinated, 
unsecured, listed redeemable debentures amounting to LKR 322 Mn of Citizens Development Business 
Finance PLC (CDB or the Company) at the request of the Bank, as the same were not issued.  

ICRA Lanka has a [SL]BBB+ (Negative) issuer rating outstanding on the company. ICRA Lanka also has 
outstanding issue ratings of [SL]BBB (Negative) for CDB’s two subordinated, unsecured, listed redeemable 
debentures amounting to LKR 928 Mn and LKR 2,000 Mn each. The Trust Certificates Programme of 
Citizens Development Business Finance PLC Trust-03 has an outstanding rating of [SL]A-(SO) (Negative) 
and the subordinated guaranteed listed redeemable debentures programme has an outstanding rating of 
[SL]A-(SO) (Stable). 

Please refer to the detailed rationale dated October 26, 2018.  

Company Profile 

Citizens Development Business Finance PLC, a registered finance company, offers leasing, hire purchase, 
mortgage loans, gold loans and other personal loans apart from accepting deposits (fixed and savings). The 
company was established in 1995 as Ceylinco Development Bank Limited. In 2009 CDB was registered 
under the Finance Companies Act and re-branded as Citizens Development Business Finance PLC. It was 
listed on the Colombo Stock Exchange in September 2010. As of Dec-18, CDB’s largest shareholders were 
Ceylinco Insurance PLC (with an effective holding of 40%), CDB’s corporate management (about 16%) and 
Janashakthi group (about 12%). The company operates 71 outlets (including service centres) and has access 
to over 600 ATMs (in alliance with Commercial Bank) across the island as of December 2018. The company 
acquired controlling stake in Unison Capital Leasing (previously known as Laughs Capital Limited) in 
October 2014 and currently holds about 90% shares of the company. 
 

During the year ended March 31, 2018 CDB (stand-alone) reported a net profit of LKR 1,401 Mn on a total 

asset base of LKR 75.5 Bn as compared to net profit of LKR 1,007 Mn on a total asset base of LKR 53.9 Bn in 
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the previous fiscal year. For the nine months ended December 31, 2018, CDB reported a net profit of LKR 

1,041 Mn on a total asset base of LKR 88.0 Bn. 
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ICRA Lanka ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA Lanka 

ratings are subject to a process of surveillance, which may lead to revision in ratings. An ICRA Lanka rating is a symbolic 

indicator of ICRA Lanka’s current opinion on the relative capability of the issuer concerned to timely service debts and 

obligations, with reference to the instrument rated. Please visit our website www.icralanka.com or contact ICRA Lanka’s 

office for the latest information on ICRA Lanka ratings outstanding. All information contained herein has been obtained by 

ICRA Lanka from sources believed by it to be accurate and reliable, including the rated issuer. ICRA Lanka however has not 

conducted any audit of the rated issuer or of the information provided by it. While reasonable care has been taken to ensure 

that the information herein is true, such information is provided ‘as is’ without any warranty of any kind, and ICRA Lanka 

in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any 

such information. Also, ICRA Lanka or any of its group companies may have provided services other than rating to the issuer 

rated. All information contained herein must be construed solely as statements of opinion, and ICRA Lanka shall not be liable 

for any losses incurred by users from any use of this publication or its contents 
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